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Tokyo Metropolitan Government
Post-issuance Second Party Opinion – sustainability bond
issuance in 2024 aligned with principles

Summary
Within the scope of our work, we have assessed Tokyo Metropolitan Government's (TMG)
sustainability bond issued in October 2024 (due 2029) under TMG's 2024 sustainability
bonds framework.

We consider that TMG has allocated proceeds from its October 2024 issuance in alignment
with the four core components of the International Capital Market Association's (ICMA)
Green Bond Principles (GBP) 2025, Social Bond Principles (SBP) 2025, and Sustainability
Bond Guidelines (SBG) 2021.

The issuance thus reaches the same level of alignment with principles as TMG's 2024
sustainability bonds framework, as in the Second Party Opinion (SPO) on the sustainability
credentials of the framework that we published on 28 August 2024 as detailed in Appendix 1.

https://moodysanalytics.fra1.qualtrics.com/jfe/form/SV_6nSiBDZYONp8Y7Q?pubid=PBC_1466420
https://www.moodys.com/research/doc--PBC_1412398
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Scope
We have provided a post-issuance SPO on whether the proceeds from TMG's sustainability bond issued in October 2024 were
allocated in alignment with the ICMA GBP 2025, SBP 2025, and SBG 2021, as well as in line with commitments made by the issuer in
its sustainability bonds framework dated August 2024.

Our assessment is based on TMG's Sustainability Bonds Impact Report dated October 2025, Announcement of Results of Allocating
Funds to Projects Eligible for Proceeds from the Tokyo Sustainability Bonds in FY2024 dated October 2025, as well as TMG's
sustainability bonds framework dated August 2024. Our opinion reflects our point-in-time assessment of the details contained therein,
as well as other public and non-public information provided by the issuer.

Our work does not constitute an assurance, verification or audit.

We produced this post-issuance SPO review based on our Assessment Framework: Second Party Opinions on Sustainable Debt,
published in October 2025.

Issuer profile
The Tokyo Metropolitan Government (TMG) is the administrative body of the Tokyo metropolis, the capital of Japan. As of January
2025, the population of Tokyo was estimated at 14.002 million, accounting for approximately 11% of Japan's total population, which
is the largest among the entire 47 prefectures. Despite covering only 0.6% of Japan, Tokyo is the most densely populated prefecture in
the country, with a population density of 6,399 person per square kilometer1.

Tokyo is subject to severe typhoons and other natural disasters that could become more frequent and severe as a consequence of
climate change. Situated in a coastal region, the city is highly vulnerable to sea-level rise and storm surges and is already experiencing
more frequent and intense typhoons, which often cause flooding that lead to considerable physical damage. The extensive network of
rivers in and around Tokyo also increases the risk of riverine flooding, particularly during extreme weather events. Tokyo is also exposed
to the risk of earthquakes, where damaged infrastructure from seismic events can exacerbate flooding and complicate recovery efforts
following typhoons or other extreme weather events. In addition to these immediate threats, Tokyo's resilience is also challenged by
its aging infrastructure, high population density, and aging demographics. While Tokyo already possesses well-established expertise in
disaster risk reduction and management, addressing increasing physical climate risks requires comprehensive, long-term strategies to
increase the overall resilience of the metropolis, thereby safeguarding its residents and infrastructure.

Key highlights

» TMG has completed its draft allocation and impact report in alignment with ICMA GBP 2025, SBP 2025, and SBG 2021.

» The proceeds from the issuance were allocated to eligible projects across all green and social categories, with a higher proportion
allocated towards the 'Disaster prevention measures' category and 'Realization of zero emissions' category, in line with the issuer's
pre-issuance expected allocation commitment.

» The proceeds were fully allocated in less than 24 months in line with best practices.

» The impact has been reported in line with previously disclosed impact indicators set in the framework.

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the issuer/deal page on https://ratings.moodys.com for the
most updated credit rating action information and rating history.
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Post-issuance Second Party Opinion detailed assessment

We consider the October 2024 issuance under TMG's sustainability bonds framework to be aligned with the four core components of
the ICMA GBP 2025, SBP 2025, SBG 2021, and with the original pre-issuance commitments made by the issuer. A detailed assessment
by factor for alignment with principles is provided below.

Use of proceeds

The net proceeds from the October 2024 issuance have been allocated to eligible projects across five categories in line with the
eligibility criteria defined for these categories in the issuer's framework. The proceeds from the issuance have been fully allocated within
FY2024 as stated in the allocation announcement. In line with TMG's pre-issuance expected proceeds allocation, the proceeds were
largely allocated to 'Disaster countermeasures for public facilities and infrastructure' social category (40%) and the 'Realization of zero
emissions through decarbonization of energy systems and the sustainable use of resources' green category (33%), as shown in Exhibit
1. The actual share of refinancing was approximately 6% of the total net proceeds and was mainly used to refinance eligible projects
under the two green categories, as detailed in TMG's impact report and allocation announcement.

All projects were financed in Tokyo, Japan in line with the issuer's pre-issuance commitment. We consider that all financed projects
have clearly relevant environmental and social objectives coherent with the recognized international standards. In line with our pre-
issuance assessment, we generally find the benefits clear, relevant, and measurable.

Exhibit 1

Allocation of proceeds between social and green projects fairly
balanced
Allocation by green and social categories for the 2024 sustainability bond

Exhibit 2

Majority of proceeds allocated across two categories
Allocation by eligible category for the 2024 sustainability bond

Source: TMG Announcement of Results of Allocating Funds to Projects Eligible for Proceeds
from the Tokyo Sustainability Bonds in FY2024 (October 2025)

Source: TMG Announcement of Results of Allocating Funds to Projects Eligible for Proceeds
from the Tokyo Sustainability Bonds in FY2024 (October 2025)
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» Realization of zero emissions through decarbonization of energy systems and the sustainable use of resources: This
category received approximately 33% of the total allocated net proceeds. The majority of proceeds under this category were
allocated to the development of small and medium-sized river projects through new financing and refinancing, supporting climate
change adaptation. The remaining proceeds were allocated to installation of PV systems in metropolitan housing through new
financing, as well as heat island countermeasures through both new financing and refinancing.

» Realization of a prosperous society in harmony with nature that continues to benefit from ecosystem services: Around
14% of the total allocated net proceeds were allocated to this category. Most proceeds were directed to new financing and
refinancing of metropolitan park development, with a small portion allocated to waterfronts greening projects. These projects
support biodiversity conservation.

» Disaster countermeasures for facilities and infrastructure: This category received approximately 40% of the total allocated
net proceeds. Proceeds under this category were allocated to two sub-categories addressing affordable basic infrastructure through
new financing: the grounding of utility cables and removal of utility poles in Tokyo and the maintenance of dikes and river facilities
in eastern Tokyo.

» Measures for aging public facilities and infrastructure: This category received approximately 12% of the total allocated net
proceeds. The majority of proceeds were allocated to the financing of life extension of existing bridges, with a small portion directed
to the maintenance of optical fiber cables installed under the sea that provide stable internet access to outlying islands in Tokyo.

» Building an educational environment to fully draw out the individuality and potentials of each student: Around 1% of the
total net proceeds were allocated to this category. Proceeds were used to improve access to essential services through the financing
of construction and renovation of schools for special needs education. There was no refinancing under this category.

Process for project evaluation and selection

TMG's decision-making process for the selection and evaluation of projects is clearly structured as outlined in its framework. Eligible
projects were identified and selected through a process involving the Bureau of Finance, which is responsible for coordinating with
other relevant bureaus to select eligible projects. The Bureau of Finance reaches out to other relevant bureaus to list potential eligible
projects, which will then be assessed by the Bureau of Finance based on the content of eligible projects, TMG's own internal ESG
criteria, and measures taken to mitigate the E&S risks associated with the projects. The Bureau of Environment was then involved in
confirming the list of eligible projects from an environmental perspective. The decision-making process was documented and made
traceable through internal documentation.

TMG has conducted monitoring and confirmed that the eligible projects remain in compliance with the eligibility criteria. TMG has
evaluated each project's eligibility against the environmental, social and governance factors listed in its evaluation and selection chart,
which is disclosed in the framework. Monitoring has been conducted more than once during the fiscal year following the bond issuance
year, but not throughout the lifetime of the bond because the proceeds were fully allocated within the same fiscal year as the year of
bond issuance. There were no changes to the issuer's E&S risk management process.

Management of proceeds

TMG has confirmed that all elements of its process for the management and allocation of proceeds remain the same as detailed in
its framework. For the October 2024 issuance, the net proceeds were placed in the issuer's general treasury account and have been
tracked and adjusted at the end of the fiscal year in line with the Local Autonomy Act, which stipulates that the settlement of accounts
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must take place annually. In line with the issuer's pre-issuance commitment, the allocation period was less than 24 months as the net
proceeds were fully allocated within the same fiscal year as the bond issuance.

The allocation process is clearly defined in the framework and includes all recommended elements. TMG has communicated that
unallocated proceeds was managed following TMG's public money management policy, which is publicly available and specifies the
types of temporary placement of unallocated proceeds. The issuer also confirmed that all eligible projects continued to meet the
eligibility criteria, and thus, there has been no case of cancellation of postponement of a project.

In the pre-issuance SPO, the management of proceeds factor was assessed as aligned. However, this factor is now assessed as best
practice, as TMG’s approach meets the criteria for best practice under our updated assessment framework published in October 2025.
This applies to both pre-issuance and post-issuance assessments, as reflected in Appendix 1.

Reporting

TMG has reported an allocation announcement dated October 2025 and an impact report dated October 2025, in line with its pre-
issuance commitments. The issuer has reported until the full allocation of proceeds and confirmed that no material developments
occurred during the reporting period. Both the allocation announcement and impact report are publicly available and can be found on
its website.

The reporting exhaustively encompasses the descriptions of the project categories, the monetary amounts allocated at the sub-
category level, age of asset, authorized remaining bond redemption years, refinanced amount, and associated environmental or social
benefit. The impact reporting includes clear, relevant, and exhaustive impact indicators as specified in the framework. However, as
noted in our pre-issuance SPO, the impact reporting indicator for the biodiversity conservation category is not a core indicator that
measures the direct environmental benefits. The key underlying methodology and assumptions used in quantifying the environmental
and social impacts are considered to be disclosed in the framework as the reporting metrics involve straightforward calculations.

All revenue and expenditure details, including those associated with eligible projects, were subject to a review from commissioners
from TMG's Secretariat to Audit and Inspection Commissioners, who are independent from the governor. For its pre-issuance SPO,
TMG did not achieve the two best practice factors related to verification at the time of assessment. By receiving this post-issuance
review, the two best practice factors are now considered to be satisfied, as reflected in Appendix 1.
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Exhibit 3

Review of impact indicators and reported actual impacts
By eligible category

Source: TMG Tokyo Sustainability Bonds Impact Report (October 2025), TMG Announcement of Results of Allocating Funds to Projects Eligible for Proceeds from the Tokyo Sustainability
BondsinFY2024 (October 2025), and Moody's Ratings

TMG has provided case studies related to its financed green and social projects.

Under the realization of zero emissions through decarbonization of energy systems and the sustainable use of resources category, TMG
financed the heat island countermeasures project, completing a pavement length of 10km in FY2024 in areas such as Chiyoda Ward,
Chuo Ward, Minato Ward, and Shinagawa Ward. The project involved laying heat-insulating and water-retaining pavements in order to
prevent heat from accumulating in the pavement and suppressing the rise in the road surface temperature. This helps reduce the rise
in the road surface temperature by up to 8-10°C. The project is aligned with TMG's pre-issuance commitments and eligibility criteria
under its 2024 framework.

Under the disaster countermeasures for public facilities and infrastructure category, TMG financed the removal of utility poles project
across metropolitan roads, including Kannana-dori Avenue, Nakasugi-dori Avenue, and Tama New Town-dori Avenue, completing the
removal across a length of 26,017m in FY2024. The project involved removing utility poles by storing the electric wires underground,
with an aim to prevent disruptions in the transport of emergency aid and containerized international transportation in the event of a
disaster. The project is aligned with TMG's pre-issuance commitments and eligibility criteria under its 2024 framework.
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Appendix 1 - Alignment with principles scorecard for TMG's 2024 framework and issuance

Endnotes
1 Households and Population of Tokyo by District and Age Based on the Basic Resident Registry, Tokyo Metropolitan Government, accessed in February

2026

7          27 February 2026 Tokyo Metropolitan Government: Post-issuance Second Party Opinion – sustainability bond issuance in 2024 aligned with principles

https://www.toukei.metro.tokyo.lg.jp/juukiy/2025/jy25000001.htm


Moody's Ratings Sub-Sovereign

Moody’s assigns SPOs in alignment with the main tenets of the ICMA Guidelines for Green, Social, Sustainability and Sustainability-Linked Bonds External Reviews and the LSTA/
LMA/APLMA Guidance for Green, Social and Sustainability-Linked Loans External Reviews, as applicable; Moody’s practices may however diverge in some respects from the practices
recommended in those documents. Moody’s approach to assigning SPOs is described in its Assessment Framework, and is subject to the ethical and professional principles set forth
in the Moody’s Investors Service Code of Professional Conduct.

Additional terms with respect to Second Party Opinions (as defined in Moody’s Investors Service Rating Symbols and Definitions): Please note that a Second Party Opinion (“SPO”)
is not a “credit rating”. The issuance of SPOs is not a regulated activity in many jurisdictions, including Singapore. JAPAN: In Japan, development and provision of SPOs fall under the
category of “Ancillary Businesses”, not “Credit Rating Business”, and are not subject to the regulations applicable to “Credit Rating Business” under the Financial Instruments and
Exchange Act of Japan and its relevant regulation. PRC: Any SPO: (1) does not constitute a PRC Green Bond Assessment as defined under any relevant PRC laws or regulations; (2)
cannot be included in any registration statement, offering circular, prospectus or any other documents submitted to the PRC regulatory authorities or otherwise used to satisfy any
PRC regulatory disclosure requirement; and (3) cannot be used within the PRC for any regulatory purpose or for any other purpose which is not permitted under relevant PRC laws or
regulations. For the purposes of this disclaimer, “PRC” refers to the mainland of the People’s Republic of China, excluding Hong Kong, Macau and Taiwan.

© 2026 Moody’s Corporation, Moody’s Investors Service, Inc., Moody’s Analytics, Inc. and/or their licensors and affiliates (collectively, “MOODY’S”). All rights reserved.
CREDIT RATINGS ISSUED BY MOODY'S CREDIT RATINGS AFFILIATES ARE THEIR CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT
COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND MATERIALS, PRODUCTS, SERVICES AND INFORMATION PUBLISHED OR OTHERWISE MADE AVAILABLE
BY MOODY’S (COLLECTIVELY, “MATERIALS”) MAY INCLUDE SUCH CURRENT OPINIONS. MOODY’S DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT
MEET ITS CONTRACTUAL FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT OR IMPAIRMENT.
SEE APPLICABLE MOODY’S RATING SYMBOLS AND DEFINITIONS PUBLICATION FOR INFORMATION ON THE TYPES OF CONTRACTUAL FINANCIAL OBLIGATIONS
ADDRESSED BY MOODY’S CREDIT RATINGS. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET
VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS, NON-CREDIT ASSESSMENTS (“ASSESSMENTS”), AND OTHER OPINIONS INCLUDED IN MOODY’S MATERIALS
ARE NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. MOODY’S MATERIALS MAY ALSO INCLUDE QUANTITATIVE MODEL-BASED ESTIMATES OF CREDIT RISK
AND RELATED OPINIONS OR COMMENTARY PUBLISHED BY MOODY’S ANALYTICS, INC. AND/OR ITS AFFILIATES. MOODY’S CREDIT RATINGS, ASSESSMENTS,
OTHER OPINIONS AND MATERIALS DO NOT CONSTITUTE OR PROVIDE LEGAL, COMPLIANCE, INVESTMENT, FINANCIAL OR OTHER PROFESSIONAL ADVICE, AND
MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND MATERIALS ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE, SELL, OR
HOLD PARTICULAR SECURITIES. MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND MATERIALS DO NOT COMMENT ON THE SUITABILITY OF AN
INVESTMENT FOR ANY PARTICULAR INVESTOR. MOODY’S ISSUES ITS CREDIT RATINGS, ASSESSMENTS AND OTHER OPINIONS AND PUBLISHES OR OTHERWISE
MAKES AVAILABLE ITS MATERIALS WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL, WITH DUE CARE, MAKE ITS OWN STUDY AND
EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING, OR SALE.
MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS, AND MATERIALS ARE NOT INTENDED FOR USE BY RETAIL INVESTORS AND IT WOULD BE RECKLESS AND
INAPPROPRIATE FOR RETAIL INVESTORS TO USE MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS OR MATERIALS WHEN MAKING AN INVESTMENT DECISION. IF
IN DOUBT YOU SHOULD CONTACT YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER.
ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO, COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED
OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT
USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY’S PRIOR
WRITTEN CONSENT. FOR CLARITY, NO INFORMATION CONTAINED HEREIN MAY BE USED TO DEVELOP, IMPROVE, TRAIN OR RETRAIN ANY SOFTWARE PROGRAM OR
DATABASE, INCLUDING, BUT NOT LIMITED TO, FOR ANY ARTIFICIAL INTELLIGENCE, MACHINE LEARNING OR NATURAL LANGUAGE PROCESSING SOFTWARE, ALGORITHM,
METHODOLOGY AND/OR MODEL.
MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND MATERIALS ARE NOT INTENDED FOR USE BY ANY PERSON AS A BENCHMARK AS THAT TERM IS DEFINED
FOR REGULATORY PURPOSES AND MUST NOT BE USED IN ANY WAY THAT COULD RESULT IN THEM BEING CONSIDERED A BENCHMARK.
All information contained herein is obtained by MOODY’S from sources believed by it to be accurate and reliable. Because of the possibility of human or mechanical error as well as
other factors, however, all information contained herein is provided “AS IS” without warranty of any kind. MOODY'S adopts all necessary measures so that the information it uses
in assigning a credit rating or assessment is of sufficient quality and from sources MOODY'S considers to be reliable including, when appropriate, independent third-party sources.
However, MOODY’S is not an auditor and cannot in every instance independently verify or validate information received in the credit rating or assessment process or in preparing its
Materials.
To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim liability to any person or entity for any
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avoidance of doubt, by law cannot be excluded) on the part of, or any contingency within or beyond the control of, MOODY’S or any of its directors, officers, employees, agents,
representatives, licensors or suppliers, arising from or in connection with the information contained herein or the use of or inability to use any such information.
NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY CREDIT
RATING, ASSESSMENT, OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY’S IN ANY FORM OR MANNER WHATSOEVER.
Moody’s Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody’s Corporation (“MCO”), hereby discloses that most issuers of debt securities (including
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rating agency subsidiaries of MCO. None of the Moody’s Non-NRSRO CRAs is a Nationally Recognized Statistical Rating Organization.
Additional terms for Australia only: Any publication into Australia of this document is pursuant to the Australian Financial Services License of MOODY’S affiliate, Moody’s Investors
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indirectly disseminate this document or its contents to “retail clients” within the meaning of section 761G of the Corporations Act 2001. MOODY’S credit rating is an opinion as to
the creditworthiness of a debt obligation of the issuer, not on the equity securities of the issuer or any form of security that is available to retail investors.
Additional terms for India only: Moody’s credit ratings, Assessments, other opinions and Materials are not intended to be and shall not be relied upon or used by any users located in
India in relation to securities listed or proposed to be listed on Indian stock exchanges.
Additional terms with respect to Second Party Opinions and Net Zero Assessments (as defined in Moody’s Ratings Rating Symbols and Definitions): Please note that neither a Second
Party Opinion (“SPO”) nor a Net Zero Assessment (“NZA”) is a “credit rating”. The issuance of SPOs and NZAs is not a regulated activity in many jurisdictions, including Singapore.
EU: In the European Union, each of Moody’s Deutschland GmbH and Moody’s France SAS provide services as an external reviewer in accordance with the applicable requirements
of the EU Green Bond Regulation. JAPAN: In Japan, development and provision of SPOs and NZAs fall under the category of “Ancillary Businesses”, not “Credit Rating Business”,
and are not subject to the regulations applicable to “Credit Rating Business” under the Financial Instruments and Exchange Act of Japan and its relevant regulation. PRC: Any SPO:
(1) does not constitute a PRC Green Bond Assessment as defined under any relevant PRC laws or regulations; (2) cannot be included in any registration statement, offering circular,
prospectus or any other documents submitted to the PRC regulatory authorities or otherwise used to satisfy any PRC regulatory disclosure requirement; and (3) cannot be used
within the PRC for any regulatory purpose or for any other purpose which is not permitted under relevant PRC laws or regulations. For the purposes of this disclaimer, “PRC” refers to
the mainland of the People’s Republic of China, excluding Hong Kong, Macau and Taiwan.
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